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“Statutory Notifications contalnlng Rules and Orders issued by all-

"~ Minlstries and Divisions of the Government of Pakistan and thelr Attachod

and Subo_rdlnate Offlcee and the Supreme Court of Pakistan
o . GOVEHNMENT OF PAKISTAN | .
FINANClAL MONITORING UNIT :
‘ NOTIFICATION |
’ _ Karachr the 22nd November 2008
-S.R. 0 02 (KE)IZOOS
S In exercise of the powers conferred by sectlon 44 of the Antr Money' |
s Laundering Ordinance, 2007 (XLV of 2007) read with clause (‘1) of sub-section ‘4) :
- of section 6 thereof, the Financial Monitoring Unit, in-consultation with the State
- Bank of Pakistan and the Securities.and Exchange Commission of Pakistan, with -
~° - the approval of the National Executrve Commlttee (NEC) hereby makes the fol-
' , Iownng regulatrons namely - : L % DR
-  THE ANTI. MONEY LAUNDERING REGULATIONS 2008

B 1

1. Short tltle and Commencement _(1) T hese regulatlons may be called the

Anti-Money Laundenng Regulatlons 2008.

(2) They shall come into force at once.

- @)
Price : Rs. 20.50
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.2, Deﬂnation —(1) In these regulatlons unless the context otherwuse

, requires

(a)

(b)

(c)

@)

“Ordlnance” means the Anti- Money Laundering Ordinance 2007 (XLV
of: 2007)

account” means a formal banking or busjness relationshlp estabhshed :

to provide regular services, dealings, and other fiancial or busines
transactions; and includes all kinds of deposit, saving or other transac-
tions or asset accounts, all types of credit or loan accounts or other
extension of credit by whatever name called; and .

“NFBP” means ‘non-financial busmesses and professions as defmed in
the Ordinance. ~ . , .

All other words and expresswns shaII have the same meanmgs asare
ass1gned to them |n the Ordinance. : :

‘3. Jurisdiction for reporting of suspicious 'transactions and currency.
transactions: __ (1) FMU is the only designated agency in Pakistan to which sus-
picious transaction reports (STRs)-and currency tranaction reports (CTRs) shall

be made

(2)

The FMU shall, after analyzing the transactions, refer. any report of a
suspicious or currency transaction to any appropriate investigating or
prosecuting agency for use in the conduct of inquiry, investigation,

prosecution, mtelligence or counterintelligence activities including

_.analysis, including in respect of potentlal cases of money Iaundering or

terrorist fmancmg

Nothing in sub- -regulation (1) shall be construed as precluding supervi-

‘sory agency for a financial institution from requiring the fmancnal insti-

tution to submit any information ‘or report to the agency or another

- agencyin the normal course of business under other applicable laws.

4. - Reporting of suspicious transactions.___ (1) In addition to*financial insti-
tutions, Director General may, under the Ordinance, require any NFBP or any
director, officer, employee, or agent of NFBPs to report suspicious transaction to
“FMU in the manner as he may, from time to time prescnbe -

(2 Every financial institution and such NFBP as requlred under sub regu-

~ lation (1) shall file with FMU on the prescribed format as annexed, STR

* effected or attempted by, .at orthrough that financial institution or NFBP

if the financial instifution or NFBP knows, suspects, or has reason to -
suspect that the transaction (or-a pattern of transactions of which the
transaction is a part) involves funds derrived from illegal activities or is
Intended or effected in order to hide or, disguise proceeds of crimes or
is designed to evade any requirements of section 7 of the "Ordinance
or has no apparent lawful purpose after examining the available facts,
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|nclud|ng the background and possible purpose of the transaction. A
guide containing examples of possible suspicious transactions and
characteristics of financial transaction that may be a cause for
increased scrurity is given in Appendix-1 and Il

(8) The STR shall be filed by financial institutions and designated NFBP's
-immediately but not later. than seven working days after forming that
suspeicion in respect of a particular transaction,irrespective of the fact
that the transaction was followed through or'not.

5. Reports on currency transactidns ___(1) When a financial institution‘or a
NFBP under takes a cash based transaction involving payment,receipt, or trans-
- fer of an-amount exceeding the minimunt threshold as specified. by the National
" Executive Committee (NEC), hereinafter referred to as-the NEC, the financial
institution or NFBP- shall file a report of such transaction on prescribed format as
annexed immediately but not later than seven working days after the respective
currency transaction. :

(2) The NEC may exempt a financial-institution’ from the reporting require- V
" ments of sub-regulation (1) with respect to transactions between finan-
cial institutions and the following categories of entities, namely:-

(a) a department'or agency of the Federal Government or a
.Provmcial Government or any. autonomous body under the
Federal Government or Provincial Government

(b) any buslness or category of busnness the reports on which entall .
- littte or no  risk concerning money Iaundering and terrorist
financing. - .

(8) The Secretary of the NEC, after the approval of the NEC, shall publishin

the official gazette at such times as he may determine to be appropriate .

(but not less frequeﬂtly than-once each. year) a list of all the entities

whose transactions with a finanicial institution are exempt under this sub-
regulation from the reporting requirements of sub-regulation (1).

6. Discretionary exemptions from reporting requirements.__ (1). The
- Director General may exempt a financial instition from the reporting requirements

of sub-regulation. (1) of regulation. 5 with respect to transactions between the -

~ financial institution -and a qualified business customer of the institution on the
basis of information submitted to him by the institution in accordance with proce-
‘dures which the Director General shall establish. ‘ .

Explanatlon For the purposes of th|s sub- regulation the expres-
5|on “qualified business customer" means a busmess which____.

(a) maintalns a transaction account at the fmancial |nst|tut|on

(b) frequently engages in ftransactions with the finacial institution
which are subject to the reporting requirements of sub-regulation-
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() meets’ crrterra whlch the Dlrector General determrnes is sufrctent
~ to ensure that the purposes of these regulations are carried out
- .wrthout requrrlng a report wrth respect to such tranactlons

2 ) rhe Dlrector General may grant exemption' under thrs sub-regulatron to
e a qualrfled business customer for a specified period on a case to case
bsis upon being approached by a financial-institution wrth reasonable

: justrfrcatron for grant of such exemptlon :

(3) The flnancral rnstltutlons shaII, on expiry of the specified period of

- exemption, review the qualified business customers with respect to

whom an exemption has been-granted and, upon the completion: of

, -such review, resubmit the request for exemptron if so requrred to the -
e _Drrector General for his approva| A

. Any flnanclal mstrtutlon whrch .

(a) knowingly. furnishes false or rncomplete rnformatron to the
. Director-General with respect to the transction or the customer
engagrng in the transactron or ‘

(b) has reason to believe at the time the exemptlon is granted orthe .
transaction is entered into that the. customer or the transaction
does not meet the crrterla establrshed for grantlng such- exemp- '

; tlon . - ,

¢

S any such exemptlon and for the fallure of the institution to file sus-
- picious report,if any, with respect to a transactron with' such cus-

- tomer for whom.an exemptron has been granted under thrs sub- :

regulatlon L S , ; T

7. Freezing of property___(t) Where a frnanmal |nst|tut|on or NFBP knows, -

suspects or has reasons to suspect that any property or account is involved in
money laundering or terrorist financing and needs rmmedrate attention or action
on-the part of FMU as to the freezing of such property or account, the concerned
financial institution or NFBP as the case may be, shall rmmedrately inform the
‘Director General of such property or account anng with the grounds that warrant -
: |mmed|ate actlon o

(2) “The D|rector-GeneraI may, if there appear to be reasonable grounds to
‘believe that any property or account is involved in money laundering or.
terrorist financing, order freezing of such property of account for a

maximum period of fifteen days, in any manner that he may deem fit in
,.the circumstances. .

Disclosure and provrsron of mformation __(1) If financial institutions,
E NFBP’s mtermedlanes or their oﬁrcers pursuant to the Ordmance furnish mforma—\ -
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tion required under the Ordlnance

@)

'(a) the financial institutions, NFBPs, intermediaries and their officers
~ - are prohibited from d|rectly or _Indirectly notifying any person
“involved i tHe {ransaction that the transaction has been report- -
ed; and

‘(by no officer or employee of the FMU, the investigating agency or the |
. .Government who has any knowledge that such report was made ’
shall directly or indirectly.disclose to any person involved in the
tranasction that the transaction has been reported, other than as
necessary to fulfill the official duties of such officer or employee

Any financial instit_u_tion,' NFBP, intermediary or 'officer which makes a _
disclosure pursuant to the Ordinance and these regulations shall not

 be subject to any civil, criminal or-disciplinary proceedings under any

@)

3 (4)\ )

- supporting the filing of a STR or any related information upon demand .

law or regulation or'unde‘r any contract or other legally enforceable
agreement (mcludmg any. arbitration agreemert), for such disclosure
or for any falure to provide notice of such disclosure to the person who
is the subject of such disclosure or any other person identified in the
disclosure.

Sub-regulation (1) shall_not be construed as creating_

h(é) any iinference that the expression “person”, may be construed

more broadly than its ordinary usage so as to mclude any govern-‘
- ment or agency of government; or

.(b) any immunity against, or otherwise eﬂecting;' any civil or criminal
action brought by any government-or agency of govermnment to
enforce law, ruIes or regulations of such government .or ‘agency.

The financial institutions and NFBPs must provide all documentation
by FMU. When asked to provide supporting documentation or any

iinformation, financial institutions and NFBPs should take special care
to verify that the person asking for mformation is, in fact, an. authorized

, representatlve of FMU.
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[See RegUlation 4] -
Exar‘ﬁples of Suspicious _Tfaﬁsactions A

1. General comments ___ (1) The following are examples of potential suspi-
cious transactions for both money laundering and terrorist financing. The lists of
situations given below are intended mainly as a means of highlighting the basic
~ways in which money may be laundered. AIthough these lists are not allinclusive,
they may help financial institutions and NFBPs recognize possmle money lander-
ing and terrorist financing schemes : :

_(2) While each individual ‘situation may not be sufficient to suggest that

: money laundering or a criminal activity is taking place, a combinatioin
of such situations may be indicative of such a transaction. - A cus-
tomer’s declarations regarding the background of 'such transactions
should be checked for plausibility. Not every explanation offered by
the customer can be accepted without .additional scrutiny. Closer
scrutiny should help to determine whether the activity is suspicious or
one for which there does not appear to be a reasonable busmess or
legal purpose ’ :

- 3) Itis justifiable to suspect any customer who is. reluctant to provide nor- .
- mal information and documents required routinely by the financial insti-
tutions in the course of the business relationship. Financial Institutions
'should pay attention to customers who piovide minimal, false or mis-
‘leadmg information or, when applying to open-an account provide
mformatlon that is dlff!CUlt or expenswe to venfy

2. Transactlons which do not make economic sense. _(1) A ‘customer-
relationship that does: not appear to make economic sense, for example, a cus-
tomer having a large number of accounts with the same financial institution, fre-
quent transfers between different accounts or exaggeratedly high liquidity.

(2) Transactions in which assets are withdrawn immedialty aﬁer being
deposited, unless the customer’s business activities furnlsh a plausible
reason for immediate wnhdrawal ’

(3) Transactlons that cannot be reconculed with the usual actlvmes of the .
customer, for example, the use of Letters of Credit and other methods

_ of trade finance to move money between countries where such trade.
-is not consistent with the customer’s usual business.

(4) Transactions WhICh w:thout plau5|ble reason, result in the intensive

' use of what was previously a relatively inactive account such as a cus-

tomeér’s account which shows virtually no normal personal or business

related activities but is used to receive or disburse unusually large

sums which have no obvious purpose or relatlonshlp to the customer
and/or h|s business..
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- (5)

(8)

™)

Provision of bank. guarantees or indemnities as collateral for loans
between third parties that are not in conformity with market conditions ‘

Unexpected repayment of an overdue credit Without any - plausible
epranation , o

Back-to-back Ioans Without any identifiable and Iegaliy admissible pur- B

pose.

>_3. Transactions inconsistent with the customers business. _(1) The
currency transaction patterns of a business show a sudden change inconsistent :
With normal activities.

)

(3)

@

5)

* does not-ask for currency when depositing cheques possibly indicat-

6

“deposits from similar businesses in the same genral location.

A large volume of cashier s cheques money orders, or. funds transfers

" is deposited into, or purchased through, an account when the nature of
- the accountholder’s business would not appear to justify such activity.

A retail business-has dramatically - different patterns -of currency
"

Unusual transfers of funds. occur among related accounts or among

- accounts that involve the same or related principais.

The owner of both a retail business and a cheque cashing service
ing the avaiiabiiity of another source of currency. .

Goods or services purchased by the busmess do not match the cus-r

-tomer’s stated line of business.

4, Transactions involving large amounts of cash. (D EXchanging an”
unusually large amount of smalil- denominated notes for those of higher denomi-

_ nation.

(2)

@)

(@)

Purchasmg or seIIing of. foreign currencies in substantial amounts by :

‘cash settlement despite the customer haVing an account With ‘the
finanCiaI institution. e

Frequent withdrawal of large amounts in cash by means of cheques
incIuding traveIIer S cheques

Frequent Withdrawal of large cash amounts that do not appear to be

. justified by the customer s busmess actiVity

Large cash withdrawals from a previously dormant/inactive account, or
from an account which has iust received an unexpected iarge credit §
from abroad.

Company transactions, both . deposits and ‘withdrawals, that are
' denominated by unusually large amounts of cash, rather than by way -
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of debits and credits normally associated with the normal commercial
operations of the company, e.g. cheques, letters’ of credrt bills of
exchange, etc.

- (7 DepOsiting cash by means of numerous credit‘slipsby a customer
‘ such that the amount of each deposrt is not substantial, but the total of
whrch is substantral ' . : :

(8) The deposit of unusually iarge amounts o‘f cash by a customer to cover -
- requests for bankers’ deafts, money transfers or other negotrable and
, readrly marketable money instruments. r
‘ (9) Customers whose deposrts contaln counterfert notes or foreged instru-
‘ . ments. ;

(10) Customers making Ia'rge and frequent cash deposits but cheques
. drawn on the accounts aré mostly to |nd|vrduals and flrms not normal- -
ly assoclated with thelr business. ‘ :

(11) Customers who together' and simultaneously, use separte tellers to
conduct Iarge cash transactlons or forelgn exchange transactions.” -~

(1 2) The size-and frequency of currency deposrts increases rap|d|y wrth no
correspondrng increase in. non-currency deposﬁs ' :

5. Transactrons mvolving structuring to avoid reporting or identification
requirement.___ (1) Structuring transactions are conducted to evade reporting

“and identification requirements. - A person structures a transaction by breaking

down a single currency sum"exceeding the specified threshould into smaller
amounts that may be conducted-as a seriés of transactions at or less than spec-

- ified amount. Money launderers and criminals have developed. many ways to

structure large amounts of currency to evade the reporting and identification -+
requirements. Unless currency smuggled out of country or comingled with the
deposits of an otherwise legitimate business, any-money laundering scheme that
begins with-a need to convent the currency proceeds of criminal activity into more
legitimate-looking forms of financial instruments, accounts or investments, will

“likely involve some form of structurlng Financial institutions’ employees shouId _

be aware of and alert to the foIIowmg structurlng schemes namely -

(a) a customer makes currency deposrt or wrthdrawal transactrons
so that each is less than the CTR flltng threshould :

(b) a customer uses currency to purchase offrcral bank cheques

money orders, or traveler's cheques with currency -in amounts

~ less than the specified amount to avord having to produce ideni-
 fication in the process '

(©) deposrts are structured through muItrpIe branches of the Same
- - -financial institution or by groups of people who enter a smg|e
“branch at the same tlme or ,
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@

"(d) a person customarily uses the automated teller machine to make

severa| deposnts below a speclfled threshold.

In addmon structurmg may occur before a customer bnngs the funds
to a financial institution. In these instances, a financial institution may -
be able to .identify the aftermath of structuring. Deposits of money
instruments that may have been purchased elsewhere might be struc-
tured to evade the reporting.and recordkeeping requirements. - These

“instruments are often numbered- sequentially in groups totalling less

than the specified amount; bear the same_ handwriting (for. the most
part) and often the same samil mark, stamp, or initials, or appear to.

."have been purchased at numerous - pIaces on the .same or different

days

o 6. Transactrons involvmg accounts N (1) Matchlng of payments out W|th
credlto paid in by cash on the same or prevnous day. . .

b b

@
®

@

)

Paymg in Iarge th|rd party cheques endorsed in favour of the customer

Substantlal mcreases in deposns of cash or negotuable lnstruments by
a professional firm or company, using client accounts or in-house com- -
pany or trust-accounts, especially if the deposits are, promptly trans-

- ferred between other- cllent company and trust accounts : .

Hrgh verocrty of funds through an-account; i.e. low begmnlng and end-

ing daily balances, which do not reflect the Iarge volume of funds flow- o
- ing through an account S . Y

Mult]ple deposrtors usmg a smgle account

‘An account opened in the name of an exchange company -that

receives structured deposits. ' - s

An account oberated in the name of an off shore company W|th struc- :
tured movement.of funds. -

" 7. Transactions invelving transfers to and from abroad.—} (1) Transfer of
- money abroad by an interim customer in the absence of any legitimate reason.

An interim custdtier is one who is not a regular customer of the financial institu--

- tion in ouestion or does not marntam an account deposlt account, safe depOS|t

box, etc.

@

&)

A cusiomer which appears to have accounts with several financial

institutions in the same locality, especially.when the financial institution
is aware of a regular consolidated process from such accounts prior to
t for onward fransmission of the funds elsewhere

Repeatad’ transfers of large amounts of money abroad accompanled_f
by the instruction to pay the benetrcnary in cash,
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(4)

(5)

(6)

7)

)

®

(10)

(11)

Large and regular payments that.cannot be clearly identified as bona
fide transactions, from and to countries associated with (i) the produc-
tion, processing or marketlng of narcotlcs or other illegal drugs or (ii)
criminal conduct : .

Substantlal increase ih cash deposits by a customer without apparent
cause; especially if a’Uch depiosns are subsequently transferred within
a shoft period out 6f the aecount and/or toa destmatlon not normally
assomated with the customer.

Building up large balances, not COhsiStent with the known turnover of -
the customer’s business, and subsequent transfer to account (s) held
overseas.

Cash payments remltted to a signal acczunt by a large number of dif-
ferent persons without an adequate exi'anation.

Funds transfer activity occurs to or from a financial secrecy haven with-
out an apparent business reason or when the activity is |nconS|stant
W|th the customer’s business or history.

Many small, incoming transfers of funds are received, or deposits are
made using cheques and money orders.. Almost immediately, all or

- most of the transfers or deposits are wired to another city or country in

a manner inconsistent with the customer’s business or history.

Incoming funds transfers with limited content and Hack of remitter’s
information.

Unusually large number ‘and variety of beneflmarles are receiving
funds transfers from one company.

8. Investment related transactions.___ (1) Purchasing of securities to be
held by the financial institution in safe custody, where this does not appear appro-
priate given the customer’s apparent standing. ,

)

@
()

Requests by a customer for investment management services where
the source of funds is unclear or not consistent with the customer’s
apparent standing. -

Larger or unusual settlements of securities transactions in cash form.

Buying and selling of a security with no discernible purpose or in cir-
cumstances which appear unusual.

9. Transactions llwoMng unidentified partlee (1) Provision of collater-
al by way of pledge or guaéntee without any discernible plausible reason by third
parties unknown to the financial institution and who have no |dent|f|able close
relationship with the customer. ~ '
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(2) -Transfer of money to another financial institution without indication of
the beneficiary. :

(3) Payment orders. with inaccurate information concerning the person
* placing the orders.

“ (4) Use of pseudonyms or numbered accounts for effecting commercial

transactions by enterprises active in trade and industry.

(5) Holding in trust of shares in an unlisted company whose activities can-
"~ not be ascertained by the financial institution.

(6) Customers who wish to maintain a number of trustee or clients’
accounts that do not appear consistent with their type of busmess
“including transactrons that involve nominee names.

10. Transactions involving insurance_,(1) A customer purchases prod-
ucts with termination features without concern for the product’s rnvestment per-
forgance. ,

1.

(2) A customer purchases insurance products using a single, large premi-
- um payment, particularly when payment is made through unusuaI
methods such as currency or currency equwalents ~

'(3) A customer purchases: product that appears outsrde the customer’s

normal range of financial wealth:or estate: planning -needs.

(4) A customer borrows:against the cash surrender value of permanent life
insurance policies, particularly when payments-are made to apparent-
ly unrelated third partles

(5) Policies are purchased that aIIow for the transfer of benefrcual ownership
interests without the knowledge and consent of the insurance issuer. . This
would include. secondhand endowment and bearer msurance policies.

6) A customer is known to purchase several insurance products and uses
the proceeds from an early policy surrender to purchase other flnanC|aI
assets. ,

Transactions involving embassy and foreign-consulate accounts..

" (1) Official embassy busiéss is conducted through personal accounts.

(2) Account activity is not consrstent with. the purpose of the account such
as pouch activity or payable upon proper rdentrflcanon transactlons

-(3) Accounts are funded through substantlal currency transactions.-

(4) Accounts d|rectIy fund personaI expenses of forelgn natronals wnthout
_appropriate controls, |ncIud|ng, but not limited to, expenses for college
~students. - ST N
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12. Miscellaneous transactions. (1) Purchase or sale of Iarge amounts of
precnous metals by an interim customer. -

(2) Purchase ot bank cheques ona Iarge sca|e by an |nter|m customer

(3) Extensnve or mcreased use of safe deposrt facilities that do not appear
, to be justlfled by the customer s personal or busmess act|V|t|es

' (4). - Safe deposlt boxes are used by individuals who do not reside or work
‘in the institution’s service area desplte the ava||abl|ty of such services
atan mstltutlon closer to them

(5) Unusual traffic patterns;rn ‘the safe deposit box area or-unusual use of
safe custody accounts.: For example, more individuals. may enter, -
enter - more frequently, or carry bags or other containers that could
conceal large amounts of currency, monetary instruments, or small
valuable items. - - , : .

(6) A customer rents multiple safe deposit boxes to park large amounts of
" currency, monetary instruments, or high-value assets. awaiting conver-
sion to currency, for placement into the financial system. . Similarly, a
customer establishes multiple safe custody accounts to park large
amounts of securities awaiting sale and conversion into currency, mon-
etary instruments, outgoing funds transfers, or a combmatlon thereof,
for placement into the fmancnal system

- (7) - Loans are made for, orare pald on behalf of, a third party wrth no rea-
4sonable explanation.. :

" (8) ' To secure a loan, the customer purchases a certificate of deposit using
an unknown source of funds, particularly when ftnds are provided via
currency or multtple monetary mstruments '

9) A customer purchases a number of open end stored value cards for
large amounts. Purchases of stored value cards are not commensu- -
rate with normal busmess activities. :

(1'0) Susp|0|ous movements of funds occur from*one fmanmal institution to
i another and then funds are moved back to the first financial- mstltutlon

1y Purchase of real estate on pnce hlgher that the determlnable value

“ 2) A senes of purchases of real estate wrthm relat|vely short span of time.

13. Potential indicators of money laundering/terrorist financing.___The
following egamples of potentially suspicious activity that may involve money laun-
_ dering or terrorist financing threat, are primarily based on guidance note provided

by the Financial Action Task Force (FATF) in the name of “Guidance for Financial
Institutions in Detecting Terrorist Financing” FATF .is an intergovernmental body
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whose purpose is the development and promotion of policies, bOth at national and
international levels, to combat»money laundering and terrorist financing.

(a) Actiwty inconsustent wrth the customer s busmess

, ,(b)

(i)

funds are generated by a buslness owned by persons of the

" same origin or by a business that involves persons of the same

“. -origin from high-risk countries (e.g. countries designated by

(i)

(iii)

(W)

v)

- national authorities and FATF as non- cooperative countries- and

territories)

the stated occupation of the customer is not commensurate W|th

the type or Ievel of activ1ty ;

‘persons |nvoIved in currency transactions share an address or
phone number;- particularly when the address is also a business
location or does not seem to corespond to the stated occupation

- (e.g. student, unemployed, or. seIf emponed)

in nonprofit or charitable organizations, financial transactio'ns oceur .

for which there appears to be no logical economic purpose or in ‘
which there appears to be no link between the stated activity of the
organization and the other parties in the transaction; and

a safe deposit box opened on'behalf of a commercial entity when
the business activity of the customer is unknown or such ‘activity
does not appear to justify the use of a safe deposit box.

Funds transfers :

(i)

i)

(i)
()

(,V),i 7

. tomer by a: third party, followed by funds transfers to locations

. high risk countries. -

large number of incoming or outgoing funds transfers take pIace

‘through a busines account, and there appears to be no logical

business or other economic purpose for the transfers, particular-

7 1y when this activity involves high risk locations;

_funds transfers- are -ordered in ‘small amounts in an apparent

effect to avoid triggering identification or reporting requirements. . -

funds transfers do not include infOrmation on the originator; or the
person-on whose:behalf the transaction: is -conducted, when the

~ inclusion of such information would be expected;

multiple personal and business accounts .or the accounts of non-
profit organizations or charities are -used to collect and funnel
funds to a small number of foreign beneficiaries; and

foreign exchange transactions are performed on behalif of a cus-

havmg no apparent business connection with the customer orto

4
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(c) Other transactions that appear unusual or suspicious:

(i) . transactions involving foreign: e‘urrency ’exchangesaare followed.
within a short time by funds transfers to high-risk locations; .

(i) multiple accounts are used to collect and funnel funds to a small
number of foreign beneficiaries, both persons and businesses,
particularly in high risk locations;

(iiiy acustomer obtains a credit instrument or engages in commercial
financial transactions involving the movement of funds to or from
high-risk locations when there appear to. be no logical business
reasons for dealing with those locations; ¢

(iv) financial institutions from nigh-risk locations open accounts;

v) funds are sent or rece|ved via international transfers from or-to
high risk locations; and '

(vi) Insurance policy loans or policy surrender values that are subject

to a substantial surrender charge.

APPENDIX-II
* [See Regulation 4]

Characteristics Qf Financial Transactions That May
Be a Cause for Increased Scrutiny

A. Accounts

1)

@)

... these persons appear to-have no relation among each other (either

Accounts that receive relevant periodical deposlts and are dormant at

-other periods. These accounts are then used in creating a legitimate .
- appearing financial backgound through which additional fraudulent
- activities may be carried out. : :

A dormant account containing a minimal sum suddenly receives

- deposits or series of deposits followed by daily cash W|thdrawals that

continue until the sum so received has been removed.

- When opening an account, the customer refuses to provide informa-

tion required by the financial institution, attempts to reduce the level of
information provided-to the -minimum or provides information that is

" misleading or difficult to verify.

An account for which several persons have signature authority, yet

family ties or business relatlonshlp)
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(5)

(6)
(@

(8

An account opened by a legal entity or an organization that has the

~same address as other legal entities or organizations but for which the

same person or persons have signature authority, when there is no
apparent economic or legal rason for such an arrangement (for exam-
ple, individuals serving as company directors for multlple companles
headquartered at-the same location, etc.). - :

An account opened in the name of a recently formed legal entity and
in which a higher than expected level of deposits are made in compar-
ison with the income of the promoter of the entity.

The opening by the same person of multiple accounts into which
‘numerous small deposits are made that in aggregate are not commen-
‘surate with the expected income of the customer.

An account’topened in the name of a legal entity that is involved in the

activities of an association -or foundation whose aims are related to the

* claims or demands of a terrorist organrzatlon

)

An acccunt opened in the name of a legal entlty, a foundation or an
association, which may be linked to a terrorist organization and that-
shows movements of funds above the expected level of income.

B. - Deposits and withdawals :

(1)

@)

@)

4

(5)

(6)

)

Deposits for a business entity in comhinations of monetary instruments
that are a typlcal of the. actrvrty normally associated with such a busi-
ness.

- Large Cash wrthdrawals made from a busrness account not normally

assoC|ated with cash transaction.

Large cash deposits made to the account of ah individual or legal enti-
ty when the apparent business activity of the individual or entity would
normally be conducted in cheques or other payment instruments.

Mixing of cash deposits and monetary instruments in an account in
which:such transactions do not appear to have any relation to the nor-
mal use of the account

Multlple transactions carrred out on the same day at the same branch
of a financial institution but with an apparent attempt to use different
tellers. '

The structuring of deposits through -multiple branches of the same
financial institution or by groups of individuals who enter a srngle
branch at the same time. .

The deposit or withdrawal of cash in amounts which fall consrstently
just below ldentlfrcatlon or reporting thresholds.
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—®

©)

)

. (2)

(3)

(4)

(1)

@)

@)

@)

“The presentation of uncounted funds for.a transaction. - Upon count-

ing, the transaction ‘is reduced to: an amount just below that whlch
~would tngger reportrng or ldentmcatron requwements '

Fhe deposit -or withdrawal of multiple monetary- instruments at
amounts which fall consistently- just below identification or reporting
thresho|ds if any, partlcularly if the nnstruments are sequentrally num-

bered S : : : ‘

,Wire transfers :

Wire transfers ordered in small amounts in an apparent eﬁort to av0|d
trlggenng |denrtf|cat|on or reportmg requrrements

£

_Wire transfers to or for an rndlwdual where mformatnon on the orlglna-
* - tor, or the -person on whose behalf the transaction is conducted, is not

provided with the wire transfer when the mcluston of such rnformatron
would be expected :

Use of multiple personal -and business accounts or.the: accounts of

rion-profit organizations or. charities to collect and-then funnel funds

- immediately-or after a short time to a smaII number of foreign -benefi-

ciaries.

-Forergn ‘exchange transactions that are performedon behalf ofa cus-

tomer by a third party followed by wire transfers- of the funds to loca- .
tions having no-apparent business connection with the customer orto -
countries of specific concern. : : :

: Charactensﬂcs of the customer or hls/her busmess actnvnty

Funds generated by a busrness owned by rndlwduals of the same ofi-
gin or-involvenment of multiple individuals of the same origin from

" countries of specmc concern actlng on behalf of similar business

types.

: Shared address for individuals involved in cash transaotions particu-
" larly when the address is also a business location ‘and/or does not
-seem to correspond to the stated occupatuon (for example student

unemployed self- employed etc.). - -

Stated occupatiOn of the transactor is not commensurate with the level -
or type of activity (for example, a student or an unemployed individual
who receives or sends large numbers of wire transfers, or who makes
daily maximum cash wrthdrawals at muItrpIe Iocatlons over a wide geo-

E graphic’ area)

Regardingnon-profit or charitable organizations, financial transactions

_ for which there appears to be no logical economic purpose or in which
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(5)

(6)

there appears to be no link between the stated activity of the ergani-

- zation and the other parties in the transaction.

A safe deposrt box is opened on behalf of a commercrat entity when

the business activity of the customer is unknowhn or such activity does o ;

not appear to justify the . use of a safe deposit box.

Unexplainedr inconsistencies arising from the process of identifying or

“verifying the customer (for example,. regarding previous or current

country of residence, country of issue of the passport, countries visit-
ed according to the passport, and documents furnished to confirm

name, address and date of birth).

E. Transactions linked to locations of concern :

1)

@

- particularly to or through a location -of specific concern (for ‘example,

e

- Transactions invoIvtng foreign currency exchanges that are foIIowed
* within a'short time by wire transfers to locations of specific concern (for -

example, countries designated by natlonal authormes FATF non-'
cooperatlve countrles and terrltorles etc)),

Deposits are followed 'Within a short time by wire transfers of funds,

countries designated by national authorities, FAI' F non-cooperative
countries and ter|tor|es etc) ' ~

A busmess account through whtch a large number. of i lncumlng or out- :
gomg wire transfers take place and for whtch there -appears to be no

logical business or other economic purpose, particularly when this

R act|v1ty is to through or from locations of specific concern.

(4)

(5)

The use of mutttple accoUnts to collect and then funnel funds to a small
number of foreign beheftciaries, both individuals and businesses, par-
ticularly when these are in locations of specific concern. '

A custorder obtains a credit instrument or engages in commercial
financial transactions involving movement of funds to or from locations

-of specific concern when there appears to be no logical busmess rea-

- ®)

)

sons RA’ dealmg with those locatlons

~The opening of accounts of f|nanC|aI |nst|tut|ons from Iocatrons of spe- k

G ftv. concem.

Sending or receiving funds by international transfers from and/or to

locations of specific coricern.
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23) Father/Husband’s Name —

20
Suspicious Transaction Report . o
[See Regulation 4 (2)] . " o
{Check ahpropriat_e box) . X
1) Date _/____/ ' _dd/mh;lyyyy
'2) 1 ] . Supieme.ntal ,
’ . O | nitiat Report [0 | Correded Report -] | Report .
Part 1 ‘Reporting Financial Insfitufion Information . |
3) ‘Name of Institution- [
4 NIFTCode -~ | ]
. 5B) Address of Financial Inétj(u:tig)n
6) Name of Branch where {ransaqtion/actiVity occurred: i e |
7) Branch Code.‘ ' A I - —l
" , , - . ,
-9)‘ ri ! ‘ =
O see © O secp- . 0O mher'(PleaseSpeci‘fy) ‘
10) Name A
11) IDesign_atiém B 5 B ’ o o ’ B |
T PhOne‘N’umbler""(s')' Inciude area codé) ] Fax Number(s) (include area code)
12) - - - 13) -
1;) Email Addr;ss K . — e ' cén Namber (&)
"’16).-Name k - . _ _ -
17) [Desigration - — . ‘ , ]
18) Phone Nt;mbe}(s) Includérar‘ea code) | — | - 19) Fax Nur;-iber(s) (Include area ;ode) N
- 20) wEmailfAddress . : i 21) Cell Number (s) - ‘
' 22) Name 7 _ _
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Address (permanent)

24)
25) Address (present)
_' 26) ther Known Adress
27) . ﬁhone Number(s)-Residence (include area code)
- 28). Phone Number(s)-Office (Include area code)
29) Fax Number (s) .
30) Cell'Number {s)
v-.:: 8 |ICNICNu;nt;er‘ 1 |
32) NIC Number (in case CNIC number i.sv‘n>0t available) - ‘ .
5o 33) 'IAny other Identification Number | | » ]
gy Natiqngl Tax Number (NTN), if available
35 Date of Birth: __/_ Lo (ddmmiyyy)
36) I"Nation'ality. . | l '
37) Occupation/Type of
Business :
".38) Belatidnship with Financial Institutiion ‘ ‘ -
. Df»AccounthoIder E] Etﬁployee D A'gént D 'L'Wa'lk in Custofher
[ Other (Please specity) i o ‘
39) Business Relation with Suspect (if any)
‘ ,| | — |
40) - Is Relationship Still Maintained with the Person? ~ [ “ves” O w~o
43) ' In Case No. 'Merﬁion Date of Termination of relationship /" / (dd/mrh/yyyy)
.42). 'Qapacivty in which‘thé person is performing the transactions/act§ '
0 ndvidua™ O] ‘company O Agent” [ qukei: -
' |:| Othier (Piease specify) ' _ »
43) - Identities of other persohs ’known to be invoived in reported activﬁy
| ~ - ' ‘ ‘ 1
Suspicious Transactiori_lnformation: . _
o 44)  Date of _Suspicio:us'Transaction / /- .- (dd/njm/yyyy),

4_5_) | Amount involved (Please Specify Currem . { = | ]
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49) -

46) Suspicious Transactions: '
‘ Date ) Amount Description of Transaction
: 47)  Brif Narrative (Reasons for Suspfmon) ) .
o {(Include suspicious actwnty information, explanatlon/descnptlon and background details) -~
48)- Charactenzauon of Susplcmus Transactlon (| e naiure of suspected pred|cate schedule offence i
Has the transaction already been reported to any Law Enforcement -Agency? If so, Ifst the agency.

a

b
c
d

- [ Account Information

50)

ey

-
53)

54)

55)
. 56)

‘57)
O
0

)

Account number (s). effected, if any

1T

other (pfease specnfy)

2 | B [ o

Accou‘nt(s) opened on (dd/mmiyyyy) L k

1a | b e 9 |
Current Status of the Account(s) C : : R
{2 i ) 1o ) 1
. Purpose of .acCOUnf (s ‘ _
Ia> 7' ) [ © [ 1
Average Monthly Turnover of account {s) .
[ R [ o [ 9 3
'Aggregate Credits/Debits for last 3 Years . o

[ HECK T o T |
. Peak Bel'ance(s) of last 3 Years : o

[ 1o ) [ |
Nature of Account s v . o .

Individual (M Pannershlp D Companyc -0 st
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.58)_

goo D_D

60)

Transactlon Mean/Method .

Cash ' O Cheque - [ Reémittance” ~ *[] Pay Order
" Credit Card ' O pevitCard [ Deposits - [0 Fixed Deposit
Draft ' O Transfer O w: O online Transfer

Other (Please spemfy)

‘Coples ot Followm J Documents are attached

'D .Customer ldentmcatnon documents/Account Opemng Form
-~ O KYC/CDD of Customer or Suspect

[0 ' Other Documents obtalned at the time of opening of account/
relatlonsmp K '

- O Relevant documents supportir.3 the STR.

- Other Relevant information ‘(inf()rmation linked to-STR or action taken by the reporting entity).'

s . - (Seal & Signature of Reporting Officer) '




24  THE GAZETTE OF PAKISTAN, EXTRA., JANUARY 6, 2009 ‘[P’Athl

~ Currency Transaction Report

[See Regulation 5]
(Check appropriate box)
1) Date / / ' dd/mm/yyyy
- s : ‘ VSuple‘meﬁtal
C : D Initia} Report D Corrected Report - - | D Report -
Parson(s) Involved in Transaction (s)
Section A-Person(s) on Whose Behalf TranSaction(s) is Co'r.l,duct‘ed‘
3) Name
4)  Father/Husband's name ‘
5) '[Address {permanent)
- Address (present)
)
'7) Other Known Address
8) Phone Number—Residenée(include'area code)
9) | Phone Number-Office (Include area code)
10) | Fax Number
11) | Cell Number
12) |CNIC Number -
13) NIC Numb_er (in case CNIC number is not available) -
14) Any‘ other ldentification Number
15.  National Tax Number (NTN), if available ‘
- 16) DateofBith: ___ [ (ddmmlyyyy)
“17)  |Nationality
18) Occupation/T ybe of
Business
19) Rélation’ship with Financial Institution ' i - .
O customer : O -Employee - 0O Agent ‘O watk in Customer
- g ; ¢

O 'Othef(Please'specify) ) , o o .
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| 20)

Business Relation With Suspect (if any).

Section B- Individuals Conductihg Transaction(s) (if other than above).

21)

22)
23)

24)
25)
26}

27)

33)

~ 355'

‘Name

Father/Husband's Name

|Contact Numbers (include area code)

Add; 3ss (pefmanént)

Address (present)

\

CNIC Number

~1Occupation/Type of

Any other Identification Number

Date of Birth: __ _/ ~ : ©(dd/mm/yyyy)

Nationality

Business

Relationship with .Financial lristit_ution

Customer - . Employee =~ [] Agent o ] Walkin Customer

Cther (Please specify)
Amount and Type of Transaction(s) Check zll boxes that apply.

) Déte of Transaction

J . /-
- {(dd/mm/yyyy) -

(In Cases of Local Currency)

‘Total Cash in : . 34) Total Cash out. -

T

(In Case of Foreign Currency) : o _
Foreign Cash in E 36) Foreign Cash out 37) Name of Foreign Country
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Type of Transaction

S Negotiable Instrument(s) . Negotiable Instrument(s)
38) [0 Purchased : _ 39) [J Cashed . -
) : . _ -, Deposit/
40) [[] Currency Exchange (s) 41) [ Witndrawal"
42 [0 Account Number(s) Affected (itany) ~ ~ 43) [ ‘Wire Transfer (s)
44y [ oOthers (specify) - ' ' -

, [Financial Institution Where Transaction(s) Takes Place

45) - Name of Institution _

46)  NIFT Code

47) -~ Branch Cede -

48)  Address of Financial Institution:

2

49) Name of Branch where transaction/activity occurred: .

5J) Address of Branch:

‘R i fficer

51 Name '5;2)- .|Designation o v
53) Phone Number(s)(lnclude area co_de) i 53) FaX«Numyber(s) (Include area code)
: 54) Email Address _ : 1 55) CelNumber(s)
Contact Person _ o
C [Name .. —— | - [Phone Numbers)
56) - —_ 57)  fr——— :
- [No.FMU/Policy/2008/425] -~~~ | _ Seal & Signaure of Reporting Officer

AZHAR IQBAL KURESHI
Director- General. :



