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NATIONAL ASSEMBLY SECRETARIAT

klamohad, the 23rd Sephber, 2020

No. F.22(50)/2020-L€gis. The following Act of Majlist-e-Shoora
(Parliamcnt) reccived the assent ofthe Presidcnt on (he 22nd Septemb€r,2020 is
hereby published for gen€ral informalion:-

A(rNo. XXX or,2020

AN

Ac1

ftrther to d ekd the Anti Monq laundering Act, 2010

WHDREAS rt is €xpedrcnt furthcr 1() amcnd the Anti-Money Act, 2010
(Vll of 2010). for fie puryoses hcreinallcr appearinB:

It is herebv enacted as fdlows:-

1. Short title rtrd commedceEent.-{ I ) This Act may be called the

Anti-Money t-aundering (Second Amendment) Ac! 2020.

[606 ](2020/Ex. Caz.]

(s73)
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(2) It shall com€ into force at once

2, Substitution of se.tiotr 2, Act vII of 2010,- In the lrnti-Money
taunderio8 Acl 2010 ( Act Vll of2010), herEinafter referred lo as tle said Acq
for section 2, the following shall be substituted, namely:-

"2. DetioitioN.- In this Acl, unless ther€ is an],thinii, repugnart
in the subject or contex(,-

(i) "AML/CF]'' means anti money laundering and countering
financing of terrorism:

(iD "AMUCFT regulatory authority" means the regulator or
SRB as defined undcr section 6A;

(iii) "attachmcnt" means prohibilion of transfer, convelsion,
disposition or movement of property by an crder issued
under section 8;

(iv) "beneficial o$me." means,-

(i) natural person who ultimarcly owns or controls a

customer or the natural pe$on on whose bahalf a
transaction is being conducted; or

(ii) natural person who exercises ultimah effe$ive
controlover a legalp€.son or legal arraflgcment;

(v) "busincss relarionship" means professional or commercial
rclationship between a reporting entity and a customer to
conduct t.ansaction, activity or to provide servic€ or
product;

(vi) "CDD" means cuslomor due diligence and thc obligations
set out in section 7A:

(vii) "company" means any body corpomte and includes a firm
or otler association of individuals;

(viii) _'comp€tent authorities" means the regulators, oversight
bodies for SRBS, the Finarcial Monitoring Ilnit and the
investl8ating or prosccuting agcncies as define(L in this Act;

(Lx) corporate group" means a group thal consist of a parent
entity exercising control or management on brarch or
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subsidiary that are subject to AMUCFT policies and
prcrc€dures at the group level;

(x) "Court" merns the Coun specified under section 20;

(xi) "CTR'means report on cuEency traruactions exce€ditrg
such amount as may b€ specified by the National Executive
Committee by nolificalion in the olficial Gazene;

(xii) "designated non-financial businesses and prcfessions" or
"DNFBPs" means the following persons, narnely:-

(a) real estate aSents, including buildeF and rral
estate develop€B, when performiug the
prescribed activities in the prescribed
circumstances ald manner;

(b) dealers in precious metals rnd precious stones,
including jcwellers and gem dealers, u,hen
performinS the prescriH activities in the
prescribed circum$ances and matuler;

(c) lawyers, notaries, accountarts and other legal
professionals who carryout monetary
transactions for therr clicnb concemrng the
following activities:

(l) managing, operating, buying and selling
of real estate, legal persons and legal
armngements and preparing documents
therefuri

(ll) managing of client money, securities or
other assets;

(tll) managing bank, savings or securities
accounts; or

(lV) organizing contributions for the creation,
operation or management of companies;

(d) trusl and company service providers, when
they carry out monetary tansactions or
services for a client conceming the following
6ctivities:-
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(l) acting as a formation agent of legal
persons,

(ll) acting a5 or arranging for anothcr person
to act as a director or s€cretary of a
company, a partner ofa psrtnershit), or a
similar position in relation to other' legal

Persons;

(lll) providing a registerEd office, business
addr€ss or accommodation, corres-pondorce
or administmtive address for a company,
a partnership or any other legal perron or
arrangement;

(ry) actinS as or arranging for another l)erson
to act as a trust€€ of a Exsl or perf( rmin8
the equivalent function for arrcther form
of legal arrangemen t; and

(V) actinB as or ananSinS for another lrrson
to act es a nomine€ shareholdcr for
another person; ard

(e) such other designated non-financial businesses
and professions as may be notrfied by the
Fedeml Govemment;

(xiii) "Director Geneml" me{ns the Dire€tor CeneBl of FMU
appointed under sutr'section (3) of section 6;

(xiv) "financial institulion" includes any person canying on any
one or more ofthe following activities, nam€ly:-

(a) acceptance ofdeposits end other repayable funds ftom
the public;

(b)

(c)

(d)

(e)

lending in whalsoever form;

finallcial leasing;

money or value t'ansfer;

issuing and manating means of paymenLs including
but not limited to c.edit and debit cards, chequei,
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traveller's cheques, money orde.s, bank d.afu and
el€cronic monay;

(f) financial guarantees and commitments; and

(t) tlrding in -
(i) money market ilsEu[ents;

(ii) forci8n exchange;

(iir) cxchange, interest rste and index instsuments;

(iv) transferable securities;

(v) commodity futures trading,

(vi) panicipation in shares issues and the provision
of services relded to such issues:

(vii)

(viiD

individual and collective portfolio mfiegemenq

safekeeping aridadminisbation of cssh or liquid
securities on behalf of other p€rsons;

(ix) invesri[8, administeri[g or ma.aaging fiJnds or
money on behalf of otber pe6ons;

(x) insurance business transactions;

(xl) money .nd cunency changinS; and

(xii) canyint out business as intermediary;

(xv) "FMU" mcans the Financial Monitoring unit established
under section 6l

(xvi) "foreign serious offence" means an ofTence,-

(a) against the law of a forEigD srate stated in a c€rtificate
issued by, or on b€half oi th€ govemmen( of thal
foreign statc;and

(b) which, had it occurred in Pakist n, would have
constituted a predlcate offbnce;
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(xvii) "investigating officer" means the olTlcer nominated or
appointed under section 24,

(xviii) "investigatinS or pros€cuting agency" means the National
Accountability Bureau (NAB), Federal Investigatio
Agency (FL{), Anti-Narcotics Force (-rNF), Dircctorat,l
General (IntelliBcnce and lnvestigation Customs) F€deral
Board of Revenuc, Directorate Ceneral (Intclligence and
lnvesti8alion Inland Revenue) Federal Board of Revenue,
Provinc ial Counter Terrorism Departments or iuy other larv
cnforcement agency as may be notified by the Federal
Govemment for the investigation or prose,)ution of an
offence under this Act;

(xL\) "legal arangements" means trusts, wdqfr or other similar
legal arangements as may be defined in any o:her lawl

(xx) "legal person" means companies, associations foundationr,
partnerships, sociedes and any other legal person as may be
defined in any other lau';

(xxi) "National Executive Committee" mcans rhe National
Executive Committee constituled under section 5:

(xxii) "occasional uansactions" means any transaction conducted
by a reporting entity for a customcr witr whom the
reportirg entity does not have a business relationship;

(xxiii) "offence of money laundering" has th€ rneaning as defined
in section 3;

(xxiv) "oversight body for SRB" means a body appointed by the
Federal Govemmcnt by notification ln th€ olficial Gazetle
to monitor the compliance of an SRB with espect 10 the
provisions ofthis Act;

(xxv)

(xxvi)

"peEon ' means any nalural or legal person;

olTenc€ sF,€cified in

(xxvii) "prescribed'_ means prescrib€d by rulcs or rcgulations mace
underthis Act;

(xxviii) "proceeds of crime" m€ans any propert, derived ().
obtained dir€ctly or indircctly by any person ftom tle

"predicate offensc" means an

Schedule-l to this Act;
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commrssion of a predicate ofFence or a foreign serious
orfencei

(Lxix) "prollferatron financing" means the financing of
proliferetion of weapons of mass destsuction;

(xxx) "prop€(y" means property or ass€ts of any description,
whcthcr corporcal o. incorporeal, movable or immovablc,
tangiblc or intangibl€ and includes deeds and inskuments
evidcncing title to, or interest in, such propefty or assets,

including cash and monelary instrumcnts, wherever
localedl

(xxxi)

(xxxii)

"propcrty involved in money laundering" rheans, rega.dless
of who holds or has held the prop€rty, proceeds of crime,
propcrty derived or obtained directly or indirectly from the
offence of money launderinS and propefty used or intended
to be used in commission of the offence of money
launderin& a predicate offence or a fo$ign s€rious ofrence;

'record" lncludes tle rccords meintsined in the folm of
books or srored in a compurer or any electronic deyice, or
such other form as may be prescribed;

'SECP" means the Securities and Exchange Commission
of Pakistan established under the Securities and Exchange
Commission o[ Paldstan Act, 1997 (XLII of 1997):

(L.Lxiii) "regulator" means a reSulator as mentioned in clause I of
Schedule -IV;

(Eaiv) "reponing entity" means financial institutions ard DNFBPS
and any other person notified by $e Fed€ral Col'emflent
in the official GazEtte;

(xxxv) "risk" mfans lhe risk of money laundering or the risk of
financing ofterrorism;

(L\xvi) "SBP" mcans the State Bank of Pakistar established under
rhe Stalc Bank ofPakistan Act, 1956 o(XXUI of 1956);

"Schedule" means schedule to fiis Acq(xjrxvii)

(xxxviii)

(xxxix) "SRB" means a self-regularory body as mentioned in clause

2 ofScheduleJV;
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(xl) ''STR" or "Suspicious Transaclion R€port" means the

refJort on suspicious trarsaction as provided urder section 7;

(xli) ''TFS" or "rargeted financial sanctions" meaos the freezinS

and prohibition obligations in relation to the property ofthe
designarcd or proscribed persons under the Llnlted Nations
(Security Council) Act, 1948 (Xlv of 1948) cr the Anti-
tcrrorism Act, 1997 (XXVII of 1997) and lny rules or
regulations madc thcreunde.; and

(xlii) "transfer" means sslc, lease, purchasr, mortgrge, pledge,
gift, loan or any other form of hansfer of right, title,

Poss€ssion or lien.".

l. Subrtitutior of section 4, Act VII of 2010.- In tho said Act, for
se.tion 4, the following shall bc substituted, namely :-

"4, Puoilhmetrt for Eorey leundering,- (l) Whoevea :ommits the

offcncc of money lauldering shall be punrshed with rigorous imprig)nment for a

term which shall not b€ less than onr year but may extend upto t(n years snd

shall also be tiabl€ to 6ne which may extcnd upto twenty-five millrc1 rupees and

shall also be li.ble to forfeiturr of propcrty involved in money llundering or
proper$, of conesponding value.

(2) The fine undd suusection (l) may extend upto one hundred

million rupees in case of a legal person. Any dircctor, offic€r or .mploy€e ol
such leSal person wtro is also found Builty under lhis section shall also h
punishable as provided under suEsection (l). .

4. Subltitutiotr of sectioD 5, Act VII of 2010.- In thc s.id Act, for'

s€ction 5, the following shall be substitured, namely:-

'5. NrtioDd Executive ComEitt.e ,- (l) Withio thirg days of th('
comm€ncem€nt ofthis Act, th€ Fedeml (iovemment shall, by notifcation in th(:
o{ficial Cazette, constitute a committee to be known as the National Executiv(,
Committee .r{rich shall consist ofthe members as mentioned in Schedule-ll.

(2) The National Executive Committe€ shall hold ils mectings atleasl
twice a year ond shall b€ responsiblc to perform the followirt fuctions,
namely -

(a) make recommendations to the Federal Govemment to makt)
rules for effective implementation of this Acr and fiaming ol
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national policy to combat money Iaundering and financing of
terorism:

(b) make recommendations to the Federal Govemment to make
rules for the determination of offences existing in Pakistan
that may be considered to be predicate off€nces for the
purposes ofthis Act;

(c) make recornmendations to the Federal Government on the
application of countermeasures as called for by the Financial
Action Task Force (FATF) to combat money laundering and
financing of tcrorism;

(d) provide guidaDce and recommendations in making rules and
regulations under this Acl;

(e) approve, review and oversee the implementation ofa national
striteg to fight money laundering and financing ofterrorism;

(f) seek reports from competent authorities as it may require,
including an annual report containing overall analysis ofthe
STRS and CTRS, statistics conceming the investigations and
prosecutions conducted in relation to the offences of money
laundering and the financing of terrorism in Pakistan, statistics
of supervisory actions taken by the AML/CFT regulatory
authorities according to clause (i) ofsub-section (2) ofs€ction
6A or by the oversight body for SRB accordlng to section 6C.
In this behalt Sec.etary ofthe National Executive Committee
may call periodic reports from the AML/CFT regulatory
authorities, oversight body for SRB, investigating and
prosecuting agencies in such manner as may be specified by
him;

(g) discuss any other issue of national importance relating to
money laundering and financing ofterorism; and

(h) undertake and perform such other functions as assigned to it
by the Federal Govemment, relating to money laundering and

financing ofterrorism.

(3) The National Executive Committee may constitute ofie or more

^ sub-committees to perform such funclions as it may deem fit.

(4) The National Executive Commilte,r may delegate or assign its

functions to the General Commiftee or a sub_colnmittee, ifdeems appropriar€.



582 'llIE GAZETTE OF PAKISTAN, DXTRA., SEPTEMBER 24, 2010 [PAr.I

(5) The Federal Govemment shall, by notification in the official
Gazette, constitute a committee to be known as the General Comrlittee which
shall co,rsist ofthe members as mentioncd in Schedule-lll.

(6) The G€neral Committee shall assist the National Executive
Committee fbr the purposes ofthis Act.

(7) The Ceneral Committee may invite any person to participate in its

meeting as il deems nccessary.

(E) The General Committee shall perform the following functions,
namely:

(a) develop a national strategy to fi*t money laundering and
financing of terrorism;

(b) issue necessary directions to the irlvestigating or prosecuting
agcncies, AMI-/CFT regulatory autho.ities, Flvtu and any

other authority appointcd by the Federal Govemment involved
in the implement-ation and administration ot this Act
including measures for development and perfonnance review
of such agencies and authorities;

(c) seek reports from the competent authorities ?rs it nay require,
rncludmg an annual report contaioing overall anllysis of the
STRS and CTRS, statistics conceming the invesliSations and
prosecutions conducted in relation to the offenci)s oF money
laundering and the financing of terrorism in Pakistan, statistics
of supervisory actions talen by th€ AMUCF regulatory
authorities according to clause (i) ofsub-section (2) ofsection
6A or by the oversight hody for SRB according to section 6C.
In this behalt Secretary of the General Commit:ee may call
periodic reports ftom the AMUCFT regulator) authorities.
oversight body For SRB, investigating and pros€cuting
agcncies in such manner as may be specified by tte Secretary;

(d) approve FMU'S budgetary proposals for achievintl the objccts
of rhis Act;

(e) approve FMU'S staffing requircments, pay, allowances,
privileges and compensation packages and olher mafters
incidental fiereto;

(f) provide nec€ssaD/ assistanc€ to the Nationa Executive
Cornmittee in carrying out its functions and duties ur der this Act:
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(g) discuss any other rssue of national importance relating to
money laundering and terrorist financmg; and

(h) undertake and perform such other functions as assigned or
delegated to it by the National Executive Committee-

(9) 'l'he General Committee may constitute one or more
sub-,committees to p€rform such functions as it may deem fit.".

5. Substitution of section 6, Act VII of 2010.- ln the said Act, for
section 6, the following shallbe substituted, namely:

"6. Finarcial Monitoring U t.- (l) The Federal Govemment shall,
by notification in the offrcial Gazette, establish a Financial Monitoring Unit
which shall be housed in SBP or at any other place in Pakistan.

(2) The FMU shall have independent decision making authority on
day-to-day matters falling within its area ofresponsibility.

(3) The Federal Covemment in consultation with SBP shall appoint a

Director General who shall be a financial sector specialist to head FMU. He shall
exercise all powers ard perform all functions of the FMU subject to the
administrative oversighl of the General Committee.

(4) The FMU shall hav€ the following powers and the functions,
namely:

(a) to.eceive STRS and CTR5 fiom reporting entities as may be
necessary to accomplish the objectives ofthis Act;

(b) to analyse the STRS and CTRS and in that respect the FMLi
may call for record and information ftom any agency or
person in Pakistan related to the transaction in question. All
such agencies or persons shallbe required to promptly provide
th€ requ€sted r€cord and information;

(c) to disseminate on a confidential basis, after ana[zin8 the
STRS and CTRS and other record, necessary information or
material to the concemed investigating or prosecuting
agencies for enquiry or other action under this Act or any
other applicable law;

(d) to create and maintain a data base of all STRS and CTR5,
related information and such other mate als as the Director
General determines are relevant to the work of the FMU and
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in that respecq the FMU is authorized to cMblirh necessaq'
anal)1ic software and compukr equipment t<, effectivell
search the databasc. sort aid retrieve information and pcrforn
real rim€ linkages with databases ofother agencies both in and

outside Pakrstan as ma) be requircd from time to ime;

(e) to cooperate with financial intelligence units of ofier
countsi€s and to malc reciprocal arrangements in order t('
share, rcquest and receive information relatiDg to mone)
laundering predicate offences and financing of lerrorism an(
any other information that may b€ necessalv to accomplish thr,

obiectives oflhis Act :

(0 to repr€sent Pakistan at all intemational a.d rcgionaL
or8nni"ations and groupings offinancial intelligence uni6 and
other intemational groups and forums $'hich address lh(:
offence ofmoney launderinS, financin8 ofterrorirm and other
related matters;

(g) to request the invosligatint or prosecuting agencies any
fecdback regarding lhe disseminations made under clausc (cl
in the form of periodic reports or statistics conceming th(l
investigations and prosecutions of money laundering aftL
financing oftenorism in Pakistan;

(h) to make regulations in consultation with tht AMUCFI'
regulatory authoritics lbr ensuring receipt of S'ftts e-nd CT&l
from reponing entiti€s with the approvai of he National
Executive Committeel

(i) to enter hto arrangements with doFestic agencie!,, authorities,
or any repofling €ntity or any of its of[c€rs as may b.l
necessary for getting facilitation in implementation of tho
provisions of this Act, or tie rules or regulations mad(i
hereunderi and

(j) to perform all such functions and exeacise all such powers a.!,

are neces$ry for. or ancillary to, rhe attain,nent of lh(
objectNes ofthis Acr.

(5) On considering STR or C1'& dte FMU may, if deens neccssary
convcy matters involving regulatAry or admlnistrative action to the concemec
regulatory o. edministrative body for approFiatc action.
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(6) Subject to tho regulations sarction€d by the Narional Executiye
Committee in this behalf, lhe Director Cene6l may, if there appear to be
rcasonable grounds to belicve lhat a property is involved in money laundering,
order freezing of such propcrry, for a maximum period of fifteen days, in any
manner that he may deem fit in the circumslances.".

6. INertioD of Dew sectiors, Act vll of 2010.- tn th€ said Acl,
afier s€ction 6, substituted as aforesaid, the followinB new sections shall be

insc(ed, namely:-

"6A. AMUCT'T regulatory authority,-{ l) AMUCFI r%ulalory
authoriry means the regulators and SRBS as specifie-d in
Schedule IV. They shall exercise the powers and perform the
functions as set out in this Act and as prescribed thereunder.

(2) AML/CFI regulatory authority shall exercise ard perform the
following powers and functions with respect to its repo(ing
entities, namely:-

(a) licensrng or registsation ofreporring entities;

(b) irnposing my conditions to cqnduct any activities by
reporting entities to prevent the oEence of money
laundering, predicate offence or financing ofterrorism;

(c) issuinS regulations, directions and guidelines with
rcspect to sections 7A to 7H;

(d) issuing regulations, directions and guidelircs wilh
respect to fi nancing of proliferatioo obligations;

(e) providing feedback to rcporting ertities for the purpos€

of compliance with the requirements of sections 7A to
7H and as prescribed thereunder;

(f) monitoring end supervising, including conducting
inspecrions, for the purposc ofdetermining compliance
B'ith the requircments of sections 7(l), 7(3) to 7(6) and

7A to 7H and any rules or rcgulations made thereunder
and wilh the orders or regulations made thereunder that
impose TFS obligations;

(g) comp€lling production of infonnatioD relevant to
monitoring compliance with fte requircments of
sections 7(l), 7(3) to 7(6) and 7A to 7H a.nd any
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orders, rules or regulations made ther,runder that
impose TFS obligations;

(h) impose sanctions, including monetary and administsative
penalties to tie exGnt and in dre manners as may be
prescribed, upon their rcspective repoahg entity,
includint its directors and senior manaltement and
officers, who violate any requirement in $ctions 7(l),
1l) to 7(6) and 7A to 7H and any rules or regulations
madc thereunder or thosc who feil to cordl)ly with the
TFS retulatioos. Any p€rson aggrieved by thc
imposition ofsanctions under this claus€ m,ty prcfer an
appaal in such manner and within such period to such
authority as may be prescribed;

(i) maintaining statistics of the actions performed in
respect of the functions ard powers confexed by this
Act, in order to repon lo the National Exccutivc
Committee and the Ceneral Commiftec as rquired; and

O exercrsing any other powers and prforming any other
functions that may otherrvise be provided in eny othcr
applicable law.

68, Irtcrmtioual cooperetion by regulrtora.- The regulators as

specified in clause I of Schedule Iv shall co-operale with their foreiBn
countcrparts ard shall male reciprocal anangements to be reduced in writing tc
share, request and rEceiye information relating to the requirement of this Acl
and eny regulations made thereunder.

6C, Overiight body for SRBS.- The Federal Co|emment shall b)
notlficltion in the official Caz€tte, appoint an oversight body for the SRB:
mentioned in clause 2 of Schedule lV which shall excrcisc and p€rform thr
folk)wirg powers and functions with respect h thet r€spective SRB, namely:-

(a) make regulations for the SRB with rEspect to the pmvisions of
this Acr;

[b) monitor and oversee the SRB in accordance with thc
provisions of this Acq

(c) imposc sanctions, to the extent and rn lhe manner as may be
prescribed, upon their respective SRB who fails to comply
with any provision of this Act and any rules o. regulations
made thereunder; and
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(d) €xercise ary other powers and p€rform any other functions as
may be notified by the Fcderal Covemment h the olficial
Gazette.".

AEerdEent of sectior 7, Act VII of 2010.- Io the said Act, in

(a) for the words "Suspiclous Transaction Reports", wherever
occufiing, the expression "STRr" shallbe substituted;

(b) in suLsection (l ), in clause (b), for the word "s€ction", the word
"Act" shall be substituted;

(c) in sub-section (2), aner the word "body", occuning for the first
time, the expression "oversight body for SRB, AMUCFT"
shall be inserred; and

(d) sub-section (7) shall be omitted

t. Ins€rtiou of n€lrv sectiotrs, Act VII of 2010.- In th€ said Act,
after section T, amendcd as aforesaid, the following new sections shall be
insertcd, narnely:-

'?A. Conductitrg CDD.-{ I ) Every reporting entity shall conduct
cDD in thc manner as may be p.escrib€d ard in accordanc4 with thc pmvisions
of lhis Acl in $e following maners, namely -

(a) entering inro a business rclationship;

(b) conducting an occasional Eansaction above the prescrib€d
threshold;

(c) where there is a suspicion of money launderilg or terrorist
financing;or

(d) wher€ there a.e doubts about s|e veracity or adequacy of
previously obtained drta.

(2) Every reporting entity shall-

(a) identi$ the customcr and veriry the customer's identity on
the basis of documents, data or information obtained from
reliable and independent sources;

(b) identiry the b€neficBl owner ard take reasonable measures
to veriry the b€neficial owner's identity on the basis of
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documents! data or infbrmation obtained from reliable
sources and be satisfled that it knows l\ho tle beneficial
osner is:

(c) understand and, as appropriate, obtain informrtion on the
purpose and intended nature of the business elationship;
and

(d) monitor the business relationship on an ongoine basis

78. Relirn c otr third perti€s.- A reporting entily may rely on third
partv to perform CDD in the manner as may be prescribed.

'7C. Rccord keeping.- Evcry rcporting entity shall maintin a record
ofall transactions for a period ofat least Iive years following the completion of
the t.ansaction and records ofaccount filcs, business correspondence, documents
of all rerords obtained through CDD and the results of any analysi! undertaken
for' a perrod of at least five years following the terminalion of the business
relationship.

7D. IMbility to complet. CDD aDd tippitrg olf.- (l) Where a
repodinf enriry is unable lo complfle CDD requLcmenlq- ir-

(a) shall flot opell the account, commence business relations or
perform the transaction; or shall terminate the business
relationship if any; and

(b) shall promptly consider filing an STR in reletion to the

(2) Where a rcporting entity forms a suspicion of money l.undering or
terrorist financing and reasonably believes that performing the CDD process will
tip-offtlE custome., lhe repo(ing entity shall not pursue the CDD process and
shall file an STR-

7E, ADoDymous business rclationships atrd tratrsnctoDs. No
reportinlt cntiry shall cntcr into a business relationship or conduct an) transaction
with a customer who is anonymous or provides a Iictirious name

7F. Risk understatrding. Every reporting entity shall take
approprirte steps to idendry, ass€ss and understand the risks to rvhich its business
is subjected to, in accordance with this Act and as prescribed.

7G. Compliance progrem.- Every reporting entiO shall implement
compliance management arrangements, including th€ appointrnent of a
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compliance omcer at a management level ard training programs, having regard
to lhe money laundering and terrorism financing risks and the size of the
busincss during the course ofthei. activities subject ro this Acr and as prescribed.

7H, Policies and pro{edures.- Every reporting entity shall implcmcl|t
policies afld procedures to ensure their compliance with the provisions ofthis nct
and orders, rules or regulations madc lhereunder that impose TFS obligations
upon reporting entities.

7I. SerctioN for reporting eDtities,-lf any reporting entity or
natural pcrson contiavenes any ofthe provisions ofsections 7( l), 7(3) to 7(6) and
7A to 7H, it may be subjected to sanctions, as mentioned under claus€ (h) of
section 6A and as may be prescribed.

?J. Appeel to cotrccrtred AMI-/Cff rcgulatory.uthority.-{l) Any
p€rson aggrreved by the delay or failurc of a rcporting enlity to complete CDD
requirements or establish busincss rclationship or conduct any transaction, may
file an appeal to the concemed AMUCF"I' rcgulatory authority uithin nincty
days.

(2) The concemed AML/CFT regulatory authority shall decide the
appeal within sixty days."-

9. hsertior of new s€ction 9A, Act Vll of 2010.- In the said Acl,
after section 9, the following nev/ section 9A shall be inserted, namel.,',:-

Applicrtion of irvestigatiotr techoiqu6.-{l) The
investigatinS officer may with the p€rmission of the Coun,
within sixty days of such permission, use techniqucs
including undercover operations, interceptinS
communications, asscssing computer system and controlled
delivery for invcstigation ofoffences of money laundering,
associated predicate offences and financing of terrorism.
Tte aforementioned period of sixty days may be cxtcndcd
upto further period of sixty days by the Court on a requcst
made to it in w.iting. The Couft may grant extension, if it is
satisfied on th€ basis of situation or neasons given in the
written request. The provisions of this suEsection shall be
in addilion to and nol in dcrogetion ofany other Iaw for the
time being in force.

The Federal Gov€mmcnt may make rules to .egulak the
procedue and for execution of order for the purposcs of
this s€ction.".

(2\
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10. Substitution ofsection 12. Act VII of 2010.-ln the $aid AcL fol
section 12, the following shall bc subslitulod, namelyr-

"12. No civil or criminal proccfdings against reportirg
entitiea io ccraoitr cases.-Save as otherwise provided irL

section 7, the reporting enlities and their offic,rrs including
but not limilcd lo dircctors, chiefexecutive, chief financia
officer, employccs, agcnts of lhe reporling ertity or other'
,uthorized officcrs of a rcportrng entity shall not 6e liabk
to any civrl. criminal or disciplinary proc€e( inSs agains.
them for fumishing information required uoder this Act or
the nrles or regulations made thereunder in good faith.".

11. Omission ofs€clion 16, Act VII of20l0.- In the said Act sectior,
l6 shall be omitted.

12. ADerdEetrl of scctioo 21, Act No. vII of 2010.- In the said Act.
in secti(,n 21.-

(a) in the marSinal headrnS, for the word "non-cog:rizable'', th(,

wond "cognizlble" shall be substituted;

(b) in suLsection (l), in clause (a), for the rvords "non
cognizable", thc word "cognizable" shall be substituted;

(c) in suEsection (2), in the proviso, for the worls "finalcia.
insritution" the words "reporting entity', and fr,r the word:,
"regulatory authority" the expression "AML/CFI regulator)
authority' shall be substituted; and

(d) in sub-section (3), aftcr the expression "t'MU", the words ''or'
investigating or prosccuting agency" shall be addel.

13, Substitutiotr ofscctiotr 25, Act VII of20l0.- In the said Act, for
seclion 25,lhe following shall be substiluted, namelyr-

"25. Assistenc€ to ruthorities.<l) Notwithstanding th(l
provisions of any olher law, the officers of the Federa
Govemment, Provincial Govcmmcnts, local au.horiries anc.
reporting entities sholl provide assistance including but no
limited to production of records, documents and informatior
reasonably rcquircd b], the investigaring or prosecutin[
agency or ['MU for the purposes of money laundering
predicate offences and financing oftenorism pror)eedings ard
investigalions in accordancc with th€ provisions this Act.
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(2) Whoever willfully fails or rcfuses to provide the required
assistance under sub-section (1) shall be guilty of misconduct
and shall bc procccded againsl by its respective department or
organization and a report of such proceedings shall b€

submitted wirhin reasonable time to the concemed
investigatinB or prosecuting agency or FMU, as the case may
be and shall be punished in the case of a natural person, with
an imprisonment for a term which may extend up to five
years, a fine which may cxtend to rupees one million or both,
or in the case of a Iegal person, with a 6ne which may extend
to ten million rupees.".

14. Amendment of s€ction 30, Acl VII of 2010.- ln the said Acq in
section 30, in sub-section (4), for the words "bank or financial institution'', the
words _reporling enlity (hall be substirured.

15. AmetrdmeDt of section 33, Act \rII of 2010.- In the said Act, in
secdon 33,-

(a) in the marginal heading, for the word "Suspicious Transaction
Report', the expression "STR" shall be substituted;

(b) in sub-section (l) for the words "suspictous rransaction
reponing", the expression "STR,' shall be substituted; and

(c) in sub-section (2), for th€ words "regulatory authorify', the
expressions "AML / CFl regulatory authonty" shall be

substituted.

15, Ad€ndm€nt of $ection 34, Act lrII of 2010.- In the said Act, in
section 34.-

(a) for sub-section (l) the following shall be substituted, namely:

"(1) The directors, officers, employees and agents of ary
reporting entity or intermediary which report an STR or
CTR pursuant to this law or any other authorit_v, are
prohibited from disclosing, dircctly or indircctly, to any
pe6on that the transaction has been reported unless th€re
are disclosure aSreements for corporate groups in
accordance with regulations made hereunder."; and

(b) in sub-section (3), for the exp.ession ''financial institution,
non-financial business and profession", the word "r€porting
entities" shall be substituted.
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17. Substitution ofsection 37, Act LII of 2010.- In the said Acl, for
section 37, the followinB shall be substituted, namely:-

"37. Ofrences by legal persotrs. (l) wherc a legal pcrson iommih an

offcnce under this Acl, cv€ry person thereof who at the time when the offence
was comrnitted was rcsponsible for such commission of offencc shall be deemed

to be guilty of the oiTcnce and shall be liable to be proc€eded ntainst and
punished accordingly:

Provided that nothing containcd in this sub-s€ction shall .ender any
natur0l pcrson liable to punishment if he proves that th€ confatention took place

without his knowledge or that hc exerciscd ell due diligence to prevent such

contr:Lvention

(2) Norwithslanding an),lhing contained in sub-section (1) where an

offence under this Act is committed by a legal person and ir is proved thal the

contsavention has takcn place with the consent, connivance or knowledge of any
director, rnannger, secrctary or other ol]]cer of any lcgal pe6on, such director,
manager, secretary or o(her officff shall also be deemed to be guilty of the

conravention and shall be liable to bc proceeded against and punished

eccor(lingly.

Erpla alion.- For the purposes of this sectioq "director" in relation to
a firm, means a partner in the firm.'.

18. Amendmcnt to Schedule of the Act VII of 2010.- ln the said

,{ct, in the existing Schedule, for headrng ''THE SCHEDULE [see section
2(w)1 , the expression "SCIIEDLrLE-I [see scction 2 (L\vi)]" shall be

substiruled.

19. In3ertiotr of nerr, of Schedulcs, Acl VII of2010.- Ir th3 said Ac!
after Schedr.rlc-1, re-numbered and amended as aforesaid, the folloMng new
Schedules shall be addcd, namely:

t.

SCHEDTILE-tr

lsee section 5(l)'l

Members of National Executive Committee

The National Executive Committee shall comprise thc following

(a) Minister for Finance or Adviser to the Prime
Minister on Financc
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(b)

(c)

(d)

(e)

(0

(e)

(h)

(D

(i)

Minister for Foreign Affairs

Minister for Law and Juslic€

Minister for Interior

Minister for Economic AfraiR

Member

Member

Menber

Menber

Member

Member

MemberlSecrelory

Member

Member

Govemor SBP

Chairman SECP

Director General, FMU

Director Ceneral FATF Cell

ary other member on &e sp€cial
invitation of the National Executive
Committee

2. The Director Ceneral FMU shall act as Secretary of the Netional
Executive Committee.

SCHEDULE-Itr

lsee section 5(5)'l

Members of General Committee

The General Committe€ shall comprise lhe following members:-

(a) Secretary Finance Channan

(b) Secret ry Inrenor Member

(c) Secretary Foreign Affairs Member

(d) SecrEtary Law and Justicr lulenber

(e) Chairmar National AccounBbility Burcau Membex

(t) Chaimar Federal Board ofRevenue Member

(g) Director General, Federal Investigation Agency Member

(h) Dircctor General, Anti Narcotics Force Menber

(i) Deputy Govemor SBP Membet

O Commissioner SECP Menber

(k) Director General, FMU MemberlSecrerary
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(l)

(,n)

Director General FATF Cell

any other member on lhe specral
i[vitation of the General Committe€

Member

Menber

2. The Director General FMU shall also.act as Secr(tary of the
Geneml Committee.

SCHEDULD.TV

lsee section 6A(1))

AMUCFT Regulatory Aufi ority

l. The following re8ulators are AML/CFT regulatory authorities for the
purposcs oftlis Acl:-

(i) SBP for any rcporting entity licensed or regulared under any
law administered by SBP:

(iD SECP for any reporting entity licensed or regulared by SECP
unde. any law adrninistered by SECP;

(iii) Federal Board of Revenue for real estate agents, jcwollers.
dealers in precious metals and precious stones and accountants
who arc not the memtrers of rhe Instirutc cf ChErtered
Accounlants of Pakistan (ICAP) and the Institute of Cost and
ManaBement Accountants of Pakistan (ICMAP)I

(iv) National Savings (AML and CFf) Supervison/ Board for
national savings sChemes.

(v) Palistan Posl (AML and CFT) Supervisory Board for Pakistar.
Post; and

(vi) an) other such entity or regularo.y authority as rnay be notifie(
. by the Federal Covemment.

2. The following SRBS are AML/CFI r€gulatory authorities for the
purposes ofthis Act:

(i) the lnditute of Chartered Accounts of Pakistar constirured
under the Chartered nccountants Ordinance, 1961 (X of 196l I

for their respective members;

(ii) the Instiote ofCost and Management Accountanlr ofpakislan
(ICMAP) constiluted under the Cosr and ManaSemeni
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Accountants Act, 1966 (XIV of 1966) for their rcspeclive
mcmbers;

(iii) the Pakistan Bdr Council constituted under the l€gal
PractitioneB and Bar Councils Act, l9?3 (XXXV of 1973); for
lawyers and other independent legal professionals that are
enrolled under the Pakistan Bar Council or Provincial Bar
Councils or Islamabad BarCouncil; and

(iv) any other SRB as rnay be notified by the Federal Govemment

TAHIR HUSSAIN,
Secretary.

PRIN''ED EY THE MAXAGE( P STANPREJS,ISI^AMABAD.
PI]BI,ISHED BY THE DEPUTY CONTROLLER, STATIONERY AIi'D FORIi{S. UNIVEffTTY IOAD, KAXACHI


