Subject: 
OBSERVATIONS IN CTRs BEING FILED BY FINANCIAL INSTITUTIONS
With reference to the Guidelines issued by FMU to file CTRs; while reviewing the CTRs submitted by various financial institutions in compliance to these guidelines, we have observed that:

1.
As per Notification dated 15 October, 2009 issued by the Ministry of Finance, Government of Pakistan, the Currency Transaction EXCEEDING Rs.2.5 Million needs to be reported to FMU; whereas, some financial institutions are also reporting the transactions of exact amount of Rs.2.5 Million which need not to be reported.

2. 
While filing the CTR, some financial institutions state the name of a person alongside the name of some organization as the person on whose behalf the transaction is conducted under Section A of Part I. This practice needs to be avoided and the name of the actual person on whose behalf the transaction is conducted should be mentioned here.

3.
No information is normally provided regarding Business Relation with the Person on whose behalf the transaction being conducted as required at serial 20 under Section A of Part I of CTR form. It may be clarified that if the financial institution has any other business relation with the person like Consumer / Commercial / Corporate Financing, etc. the brief information may be mentioned here.
4. 
Financial institutions generally do not provide the particulars of person conducting transaction on behalf of reporting person as required under Section B of Part I of the CTR. We strongly urge financial institutions to provide us this important information while filing the CTRs.
 5. 
The detail of Accounts Affected (if any) as required at serial 42 under Part II of CTR is generally not provided even if the transactions being occurred in the accounts of the financial institution who is reporting the transaction. This information needs to be provided in the CTR meticulously.
6. 
There have been concerns of some financial institutions regarding the status of various fields in the CTR as to mandatory or optional. It may be noted that law requires provision of all the information; however, to facilitate the financial institutions, FMU has already advised vide our earlier guidelines that the CTR has following blocks of information and any one of the fields within these blocks needs to be filled in mandatorily. We like the financial institutions to pay due attention in this respect and provide us the information according to guidelines.
a. Address Block

b. Contact Numbers Block

c. Identification Numbers Block
 7. 
The CTRs sometimes are not signed and stamped by the concerned officer of the financial institution, which compromises the authenticity of the report. We would reiterate that while filing the report to FMU it should be ensured that the same is properly signed and stamped by an authorized officer of the financial institution.

 8. 
Sometimes, copy of CTR is filed with the FMU, which again doubts the legality and authenticity of the report. We would advise that original reports need to be filed with FMU.

 9. 
Some financial institutions are sending Excel files extracted through their systems having limited information in lieu of format prescribed for CTRs under the AML Regulations, 2008. In this respect, it may be noted that FMU has developed an application to facilitate the financial institutions to electronically file the STR and CTR, which is currently being tested by a pilot group of financial institutions. We would subsequently deploy this application across all the financial institutions. Till this application is deployed and becomes fully operational, we appreciate that filing of paper based CTR and STR may be continued. 

 10. 
While asking for filing of paper based STR and CTR, we do also encourage the financial institutions to automate the function of generating the CTR through their system as per specified format. For this purpose we attach with this message the CTR File Format Specifications that need to be generated through your system. If your system is capable of generating the .csv file with these specifications, then you may email the same to us for uploading into our system. We understand that capturing and subsequent extraction of such information through system may need some modifications into your systems but we are of the opinion that such modifications would help you in efficiently discharging your statutory as well as regulatory obligations.
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